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SUBJ: MBFR: EACILITY FOR US DELEGATION 
REE: STATE 171087 

1. REPLY PARA 1 REFTEL DEFERRED PER RATHNER-TEXIDO TELCON. 

2. REPLY PARA 2 REFTEL. EEFORTS OF EMBASSY AND DIPLOMATIC 
CORPS TO OBTAIN EXEMPTION FROM VAT HAVE TO DATE COME TO 
NAUGHT. SUBJECT STILL UNDER STUDY BY GOA AND THERE IS POSSIBILITY 
THAT DIPLOMATIC MISSIONS MAY EVENTUALLY BE EXEMPTED BUT AT THE 
MOMENT LESSOR IS LIABLE EOR TAX AND WILL PASS TAX ON TO LESSEE 
EITHER AS A SEPARATE IDENTIFIABLE AMOUNT IN LEASE OR COMBINED 
WITH LEASE COSTS. EMBASSY HAS OPTED TO STATE VAT AS SEPARATE 
ITEM IN LEASE IN EVENT OF POSSIBLE FUTURE EXEMPTION. REAL ESTATE 
IS IN VERY SHORT SUPPLY IN VIENNA THUS OWNERS ARE IN THE POSITION 
TO DICTATE TERMS OF THE LEASE PLUS PAYMENTS OF INCIDENTAL 

FEES WHICH REALISTICALLY MUST BE CONSIDERED AS PART OF THE 
RENTAL FEE WHETHER THEY ARE SO DESIGNATED. IN THIS INSTANCE 
AGENT FEE WAS COMMITTED BY MBFR DELEGATION PRIOR TO THEIR DEPART- 
URE IN JUNE WHEN PREMISES WERE ORIGINALLY UNDER CONSIDERATION. 
EMBASSY PROCEEDING WITH LEASE AND CONCOMITANT COMMITMENTS FOR 
PAYMENTS OF VAT, REGISTRATION FEE AND AGENT'S FEE. HUMES 
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